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The National Disability Insurance Scheme Act 2013 – 
An Overview
The National Disability Insurance Scheme Act 2013 (Cth) (Act) was passed 
through federal parliament with several amendments on 21 March 2013.  

The purpose of the Act is to give effect to Australia’s obligations as a party 
to the United Nations Convention on the Rights of Persons with Disabilities 
and to support the independence and social and economic participation of 
Australians with a disability.  

What does the Act do?
The Act provides for the National Disability Insurance Scheme (NDIS), 
which has been renamed DisabilityCare Australia. It also establishes 
the NDIS Launch Transition Agency (Agency), which will implement the 
scheme from 1 July 2013 in the Barwon region of Victoria, South Australia, 
Tasmania and the Hunter Valley in New South Wales. The Agency will also 
be responsible for faciliting innovation and best practice in the disability 
sector as well as increasing awareness of disability in the community.   

What is the function of the NDIS? 
When fully implemented, the NDIS will adopt a nationally consistent 
approach in the provision of: 

•	 referral services and activities for people with disabilities;

•	 funding for individuals or entities to enable them to assist people 

with disabilities to participate in  economic and social life; and

•	 individual plans under which reasonable and necessary supports will 
be funded for scheme participants.

The operation of the scheme is supported by administrative provisions 
in the Act, which will include provisions relating to children, 
nominees, confidentiality, the review of decisions and the treatment of 
compensation.

To participate in the scheme, a potential participant must meet various 
requirements regarding age, place of residence and either disability or 
early intervention.

How will it be funded?
The provision of support under the NDIS will not replace existing 
entitlements to compensation. The Act enables the Agency to conduct 
legal proceedings on behalf of persons with disabilities and to recover 
costs funded by the NDIS prior to a compensation claim being settled.  

The NDIS will take an insurance-based approach, informed by actuarial 
analysis, to the funding and provision of support.  

It is estimated that the first stage of the scheme will have a cost to the 
Commonwealth of $1 billion over a four year period.
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Want to republish any of this article?

If you would like to republish any part of this article in your staff 
newsletter or elsewhere please contact our Marketing Team on  
+61 3 9608 2168 

Disclaimer

This Alert is intended to provide general information on legal issues 
and should not be relied upon as a substitute for specific legal or other 
professional advice. 
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For further information  
please contact:

Joe Naccarata, Partner	
Phone (direct) +61 3 9608 215  
Mobile +61 418 149 450 
Email j.naccarata@cornwalls.com.au
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